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Barter is the oldest form of trade between humans.  
Is it possible to trade products for services designed to assist  

in times of crisis? 
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The International Reciprocal 
Trade Association (IRTA) 
conservatively estimates that 
there are over USD $10 billion 
dollars worth of formal Barter 
transactions that take place 
globally each year. 



What is the tax treatment of bartering transactions? 

 
• Barter transactions are assessable and deductible for income tax purposes 

to the same extent as other cash or credit transactions. 

 

• When an entity that is a member of a trade exchange makes a taxable sale 

to another member, there is a liability for tax, including GST. 

 

• Payment may be in money or in kind, or in some instances a combination of 

these. The payment for sales between members of a trade exchange is the 

debiting of the recipient's account and the payment received is the crediting 

of the supplier's account. 

 

• As a general rule, when valuing the payment arising from barter or 

countertrade transactions, we will accept a fair market value as adequately 

reflecting the money value or arm's length value, as applicable. In most 

cases, we will accept as a fair market value, the cash price which the 

taxpayer would normally have charged a stranger for the services or for the 

sale of the goods or property. 
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    Benefits of Barter: 
• Brings new customers at retail rates 
• Sell distressed inventory that no other 

distribution channel can sell 
• Increase incremental cash revenue 
• Increase your networks 
• Offset business cash expenses  
• Improve business cash flow 

Strategic use of Barter: 
• Increase market share 
• Build credit as ‘Insurance’ for use in times of 

crisis 
• Finance refurbishment, renovations or 

redevelopment projects to improve product 
• Fund media/advertising plan targeting direct 

consumer cash bookings 
• Invest spare capacity in growing business 

profits 
 
 
 



https://youtu.be/jpthSu8YPYc 

https://youtu.be/jpthSu8YPYc

